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Lecture 1. Financial market theory in the system of economic sciences

Purpose: to reveal the content of scientific concepts of the financial market in classical and modern versions

Lecture questions

1 Evolution of financial market theories in economics.

2 Approaches to the interpretation of the concept of "financial market". Segmental approach to defining the essence of the financial market.

3 Scenarios for the development of the financial market in economic science: directive, fundamental, liberal, eclectic

The term "financial market", in contrast to the classical categories "money", "capital", "finance" appeared not so long ago - 25-30 years ago;

According to the existing concepts of the financial market, the following classification of its main definitions can be carried out: money, segmental and capital market

Representatives of the monetary concept define the financial market as an integral part of the money market and, along with adherents of the theory of the origin of the financial market as an integral part of the capital market, consider it precisely as a stock mechanism with its inherent instruments - securities (V. Esipov, D. Kidwell, R. Peterson, D. Blackwell, J. Sachs, F. Larren, V. V. Kovalev, V. D. Lee). The disadvantage of this concept from the point of view of the purpose of this study is that the object of research - the financial market - narrows to the framework of only one of the seven segments - the securities market and does not allow considering the relationship of this market with other markets.

Representatives of the concept of the financial market as a capital market consider it as a market based on the redistribution of capital between lenders and borrowers in its various forms (E.A. Barinov, O.V. Khmyz, E.J.Dolan, R.L. Miller , D. Van-Hoos, N. Gregory Mankiw, T. V. Teplova, L. N. Krasavina, V. D. Melnikov, K. K. Ilyasov). In our opinion, the definition of the financial market only in the plane of the relationship "lender and borrower", as well as in the monetary concept, narrows the object of research, although it is somewhat broader than in the previous version.

The segmental theory is adhered to by those representatives of financial science and practice who believe that the financial market is something more than a separate sector of the economy and includes all market segments directly related to it (P.N. Tesl, D. Stiglitz, L. Gitman, M. Dzhonk, E. V. Samoilov, A. A. Pervozvansky, V. I. Kolesnikov, D. Mikhailov, T. G. Morozova, U. M. Iskakov, D. T. Bokhaev, E. A. Ruzieva) [15,16,17,18,19,20,21,22,23,24]. Among the representatives of the segmental theory, it is necessary to make an additional segmentation: considering the structure according to the temporal basis (the market of short-term and the market of long-term instruments) and according to the functional basis (the market of loans, deposits, foreign exchange, etc.).
The disadvantage of the segmented concept, in our opinion, is the narrowness of the scope of research, limited by the framework of the structure of the financial market. This disadvantage was revealed in the development of integration and globalization processes in the world economy. This is what actualized the need to study the essence of the financial market from the standpoint of the segmental relationship of the sectors included in it. The study of the market structure through the interrelation of segments contributed to the determination of the emphasis in this study on the construction of a multifactorial dynamic model of an effective financial market.

Conclusion: The emergence of new financial products and services and, accordingly, financial instruments, contributed to the creation of financial relations that meet the new conditions, regulation of the activities of all participants in the financial market. All this, in turn, led to the identification of special features for a particular market, as a segment of the systemic financial market. Thus, if some interpretations that existed before this period were focused on a specific type of relationship (credit, currency, stock), and this narrowed their application both for the integral structure of the market (when it expanded or narrowed, depending on the author), and for its separate segment, then these processes in the world economy had their impact on this categorical apparatus of financial science and determined the need for a clear delineation of this concept.

Scientific approaches to the interpretation of the financial market. Classical approaches to the content of the concept of the financial market.

 The financial market is like an organized space where financial institutions and economic agents operate, and financial instruments circulate that ensure the accumulation and redistribution of free money capital through transactions.

• The financial market is the aggregate of all the country's monetary resources, which are in constant motion, subject to the influence of supply and demand for these resources from various economic entities.

Segmental structure of the financial market of Kazakhstan

• by instrumental and investment basis - money, deposit, credit, foreign exchange, insurance, pension and securities market;

• by institutional and regulatory basis - banking market, securities market, insurance and pension markets

• the structure of the financial market is considered as a whole with properties, functions and features characteristic of its constituent parts

• Resource segmentation (based on the formation of movement, circulation and consumption of financial flows) - resource-forming, resource-allocating and resource-serving;

• Role segmentation - active, passive and infrastructural;

• Market segmentation - buying, selling and mediating this process market segments of the market.

Resource-forming (passive and buying): deposit, insurance and pension markets

Resource-placing (active and selling): credit market and securities market

Resource providers (infrastructure and intermediaries): money and foreign exchange markets

• The activity and passivity of market segments was assessed based on the principle of their role in resource segmentation in the market: resource-forming - market segments play a passive role in the market, forming liabilities - sources of financial resources in the financial market. Resource placeholders play an active role in the financial market by placing financial resources formed by other market segments - forming the assets of the financial market. Resource-serving markets play an infrastructural role in the financial market, since they are not engaged in the actual formation and allocation of resources, but without them, the circulation of financial flows in the form of financial instruments is impossible, in other words, they form the infrastructure of the financial market.
References
1. The Law of the Republic of Kazakhstan “On the National Bank of the Republic of Kazakhstan”.
2. The Law of the Republic of Kazakhstan “On Banks and Banking in the Republic of Kazakhstan”.
3. The Law of the Republic of Kazakhstan “On state regulation and supervision of the financial market and financial organizations”.
4. The state program of industrial and innovative development of the Republic of Kazakhstan, approved by Decree of the President of the Republic of Kazakhstan No. 874.
5. The Law of the Republic of Kazakhstan “On Currency Regulation”
6. The Law of the Republic of Kazakhstan “On the Securities Market”.

Additional
9. The monetary policy of the Republic of Kazakhstan until 2020, approved by the Board of the National Bank of the Republic of Kazakhstan dated April 24, 2020 No. 67.
10. The main directions of the monetary policy of the Republic of Kazakhstan for 2020, approved by the Resolution of the Board of the National Bank of the Republic of Kazakhstan dated .
11. The annual report of the National Bank of the Republic of Kazakhstan for 2018.
12. The annual report of the National Bank of the Republic of Kazakhstan for 2019.
13. Divergent monetary policies and the world economy. Report by Vitor Constancio, Vice-President of the European Central Bank, October 15, 2018
14. Bank of International Settlements, 2019: BIS Quarterly Review - International Banking and financial market developments, March 2019
15. Buitron, Carolina O and Esteban Vesperoni. Spillover Implications of Differences in Monetary Conditions in the United States and the Euro Area. International Monetary Fund, 2015
16. Amankeldi N.  Svyatov S., A.Adambekova The Realization of Academic Freedom as the Basis of Assurance of Higher Education Quality. IJEFI-EconJ - International Journal of Economics and Financial Issues (ISSN21464138-Turkey-Scopus), 2015.-№5, 80-88р ИФ-0,15 Scopus indexed Journals

17 Kazbekova K. Bohayev D. Adambekova A. Bank Risk Management in the Conditions of Financial System Instability. Entrepreneurship and sustainability issues // Entrepreneurship and sustainability issues, Вильнюс 2020, 7. – С.1599-1614

18. Report on the activities of the Kazakhstan Stock Exchange for 2014.
19. The current state of the banking sector of the Republic of Kazakhstan as of September 1, 2017. National Bank of the Republic of Kazakhstan. 2017
20. Berzon, D.M. Kasatkin, A.Yu. Arshavsky. - M .: Yurayt, 2018 .-- 537 p.
21. Berdnikova, T.B. Securities Market: Past, Present, Future: Monograph / T.B. Berdnikova. - M .: INFRA-M, 2018 .-- 397 p.
22. Economic Review of the National Bank of the Republic of Kazakhstan
23. The journal "Bulletin of KazNU named after al-Farabi (economic series)"
24. The magazine "Kazakhstan Securities Market"
25. www.nationalbank.kz.
26. www.kase.kz
